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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Banking Professional Examination, 2025

AIBB
INVESTMENT BANKING (IB)
Subject Code :

Timé——3 hours
Full marks—100
"Pass marks—45

[N.B. Answer the questions as mentioned in different parts.]

Part A— Broad Questions
[(Answer any two questions)
Marks—20x2=40

‘Explairi the concept of Discounted Cash Flow (DCF) analysis-.‘What
are the key assumptions for a DCF-model and whatlai'e its main

limitations?

Explain the Efficient Market- ‘Hypéthesis (EMH).. What are its

. implications for portfolio management?

Explain the concept of the Capital Asset Pricing Model -(CAPM). :

What are its main assumptions and limitations?

Explain the role of the Central Depbéitory Bangladesh Lirﬁited (CDBL)
in the efficient functioning of the capital market of Bangladesh. -

What is Arbitragé Pricing Theory? What are the limitations of

Arbitrage Pricing Theory?

- Briefly discuss the capital market intermediaries in Bangladesh with

their roles.

Describe the roles and responsibilities of the Bangladesh'Secu'rifies

and Exchance Commission (BSEC). What are the kéy challenges

faced by BSEC in regulatihg the capital market of Bangladesh?

Discuss the problems of IPO Approval Process.
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Part B— Mathe-matical Problems
(Answer any one question)
Mark—10x1=10

(a) A Portfolio Consists of the 3 assets below:
Asset A:  40% of fund, expected return = 10% -
Asset B:  30% of fund, expected return = 11%
Asset C: 30% of fund invested, expected return = 8% ‘
" (i) What is the expected return of the Portfolio? (Show calculation)

(i)  As Asset B has higher expected return, w111 you invest all fund in -
asset B? Why? Why not?

®) A Tk. 1,00,000 par value Bond bears a coupon rate of 11% and
matures after 5 years. Interest is payable semi-annually. Find the value
of the bond if your required rate of return is 12% (Show calculation).
(@ The market value of equity of ABC Corporation is BDT 40 crore,
consisting of 2 crore outstanding shares priced at BDT 20 per share.
The market value of debt is BDT 60 crore and the company pays an
annual interest rate of 8% per annum on its debt. The corporate tax
rate is 30% per annum. The beta of the company s stock is 1-2 and
the risk free rate is 4%. The market risk premium is. 6% Calculate
the cost of equity using' CAPM. ¢
(b) Based on the provided information calculate the WACC for ABC
Corporation. ‘
Part C— Problem Solving
. (Solve any one case)
Mark—20x1=20

Case 1: Green Tech Ltd.: A Case in cnlnparative stock valuation,
Case Scenario:

Green Tech. Ltd. is a publicly listed solar panel manufacturing company.
The company has shown steady growth-over the past 5 years and has a
consistent dividend payment history. ~

Financial data of Green Tech Ltd. (Current year)
Current market price per share : BDT 150

Earnings Per Share (EPS) :BDT 12
Dividend Per Share (DPS) :BDT 6
Return on Equity (RoE) 1 15%
Retention Ratio : 50%
Expected Market Return : 10%
Risk-free Rate 1 5%

* Company beta : 112

Industry Average P/E Ratio 14



Task: .
As an Investment Professional conduct a comparative analysis of the fair
value estimation of Green Tech Ltd’s shares using the Gordon Growth
Model and the P/E Multiple Methods. Discuss the advantages and
limitations of both methods and provide reasoning for which method is
more appropriate in this case.

Questions:

" (@) What is the intrinsic value of the stock using the Gordon Growth
Model (GGM) and the P/E Method?

(b) Based on the two estimates, is ‘the stock overvalued or undervalued
compared to its current market price? :

(c) What are the llmltatlons of each approach in this case?

(d) Which method is more rehable for Green Tech Ltd.? Why"

Case 2: Sukuk Bond

Case Scenario: The auction for the 6th Government investment Sukuk, a

seven-year Tjara Sukuk for Tk. 2,000 crore with an annual rental yield of
10-50%, was held on 19 May 2025. '

Investors submitted bids for 4-17 tiimes of the announced amount. Individual
and providend fund investors accounted for 17-50% of the issued amount.
This category had accounted for only 1-40% of the total Tk. 22,000 crore
issued earlier. Islamic branches or windows of conventlonal banks bid
nearly 18 times of their allocated quota. '

Task St_atement.'

. As an Investment analyst, evaluate the implications of this oversubscribed

Sukuk issuance for capital market development, Islamlc financing and

investor behavior in Bangladesh

Questions: . _

(@) What does such a huge oversubscription indicate?

. (b) - Why is the high individual participation significant?

(c) What is the role of Sukuk bonds in meeting the development
financing needs of Bangladesh?

(d) How can Islamic banks benefit from these Sukuk bonds beyond
investment?. '

(e) What are the effects of secondary market tradablllty on the demands
of Sukuk bonds?
[Please turn over
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Part D— Undcrsﬁmding Terminology
(Answer any five)
Marks—2x5=10

9. Compare and contrast b.etween any five of the following:
(i) Investment banking vs. Conventional.bank‘ing
(i) Open-end vs. Close-end mutual fund
(iii) C_all option vs. Put option .
~ (iv) Internal Rate of Retun'n'vs. Payback Period -
(v) - Public market vs. Block market
(vi) PEST Analysis vs. SWOT An’alysis;
(vii) Tier I Capital and Tier II Capital.
(viii) tnitial Public Offering (IPO) 'and Pri\lfate.Placement. '
(ix) Money market instruméhts and Capital fnarkét instruments

(x) Bonus share and Right share A

Part E— Short Questions
(Answer all the questions)
Marks—2x10=20

10. Briefly answer the fdllowing questions:
(i) Differentiate between Income lState‘ment and Statement of Cash
Flows. ‘ '
(ij) What are the types of market in DSE?
(iii) What is the relationship between Business Risk and Financial Risk? .
(iv) What is Asset-Backed Securitization (ABS)? o
(v) What is the role of an underwriter in an Initial Public ‘Offering (IPO)?
“(vi) Explain Stress Testing ‘
(vii) Define Pre-IPO Placement.
(viii) What is direct listing?
" (ix) What are the limitations of CAPM? |
(x) What are the 3 types of Capital Market Efficiency?



d1

R

9 |

81

¢

Y|

5

[ﬂR“TT.W‘HT‘T]
| [68 : SR SR e T ST v B i 1)
AT F— I &
(@ @ 7o ara Tad )
‘ W—Qoxb\:So
(F) ferEcse a (DCF)'waTEﬁvr FCE SIS T | DCF
LT ATFTR (assumptions) 9R 9F ﬁﬂmﬁn‘ I 2

(¥) «fReBuEs o RCHRET (EMH) S0 SITeiloat o7 | (oseaene

| RGN R T ol

(%) PEF WIGH @R e (CAPM) i SITeiioel 956 | CAPM
TCCCETS Y AR (assumptions) 8 NRESIeTT 9 Fi?

) wwmﬁwmm@ﬁ&ﬂﬁﬁﬁww%ﬁﬁw
(CDBL) az‘ﬁaﬂww [ A

(*) WRRGE 2R ﬁsﬁaara?rmv aaﬁmmwzﬁérv

@ anmqﬁﬂr@mwm?rmmmmmﬁwwn

() TRt FRSRbY TS a35e IR (BSEC) o ¢ wifrgeTIR

e WWWWWWGMW
| mz‘ﬁv

R W%(IPO)WWWWWWWI

oA & oM ST

(A 1 qf6 ra Taw o)

TF—oxd=do -
(F) A& o= 5B
(}) R & 5By
(%) 2l ot 58
(¥) rafe o 524y



Q1

5 st— (31 F1fE AT
(@ @ GO (& L F)
J[F—R0X2=R0

@ 5: Green Tech Ltd. 98 SR B3 JEHRE |
1 Pt
Green Tech. Ltd. «3f6 siffaie® olia "mﬁ?‘lz—ﬁim‘”ﬂﬁ T oS 76 q=A
mﬁMWWW@«WﬂWWu
Green Tech Ltd. @3 Sf¥fe w7 (361 923)
Current market price per share : BDT 150

Earnings Per Share (EPS) . BDT 12
Dividend Per Share _(DPS) :BDT6 -
Return on Equity. (RoE) :15%
Retention Ratio e : 50%
Expected Market Return -~ . :10%
Risk-free Rate R £ 5%
Company beta e 152

~ Industry Average P/E Ratio 14

)
Q)
Q)
()

b

AN : _ , .
e R Rote RO, Green Tech Ltd. «f ORI @7 (oaTd Sy
3t @ Gordon Growth Model @ P/E SIS JITd o | Afelt

Gfed TNAFSICT I T | mﬁﬁﬁﬁmm@ﬁﬁﬁ%ﬁ@ﬁf
EWKE—WMWWl

Gordon Growth Model (GGM) GEH P/E oI5 AT T Green Tech Ltd.
3 (T R (R OFFe el e

WW@WW e & oy a1 wayemifie « e Jr
A |

Gordon Growth Model (GGM) @< P/E 2%fs k‘@‘if AARESNETAT a?r JA?
Green Tech Ltd. 93 & (@ A%fo6 @ wrdea a3 @2

AR :PFIE

@G : 35 (T 03¢ W 3,000 @6 FFW 4 IF W TS T

mweﬁwmwﬁﬂwmmmwaﬁarmm
%0-¢0% | -



7

. REEPRIRE (F P9 859 @i @R W@ I W8 REET 5E I
i aR eferes Tie Rffamedite Rifwwe Afm Spge T
3.¢0% | S5 @R @ G ¢ff FFFT 22,000 @B FieE W@ 3-80%
Rfvcart swfeeT |
WWWWW@W@W@WwMWW
JCACL |-
TR - awwﬁﬁmww‘&mﬁwwmw. ,
WW&«WW@%@WWW

- oI A= NTed drga Ted fue |

GEISLES

(F) @b SfefRe AR H e war

() T e T et ey e ' ,

Q)] WWWWWW a‘%v

%) Wwwwawwr%mm%ﬁ@wwma .
(®) WWWW%NWWWW%QW '
. wm .

"fTB"a-— ﬁﬁwmmaﬂ
(T AT =Af5) -
‘ﬂlﬂ—ix&:bo

51 R sfFerarmeze g ¢ e ou g a:

(i)
(i)
(iii)
(iv)
v)
(vi)

(vii)

- (viii)
(ix)
(®)

fafacamt IR g eru‘f%f@ IR

T (Call) S @R %G (Put) 9P

B G0 WW'(IRR) 8 (%-371% (Pay back) foifsare
ARFTT AMET GR g9 WG

PEST SFIRART @R SWOT SyHFiim

foars-s e @ fBara-2 T

Initial Public Offering (IPO) @3 &12TSE (2T

T T THETS R TG MFE TGS

CIART ORI G3R ARG (right) CHIR |



8.
AT &— RIS epgrfe

(31T ey Baq )
VF—IX0=R0

Yo | ﬁﬂ%ﬁ—mmm%@@mﬁa

()
(ii)
(iii)

(iv)
(v)

i)

(vii)
(viii)
(i)
(x)

80T

WW@«W@@BWWWW%Wn
DSE (¢ &t $et (types of market) Jr e

JPNRE YfF (Business risk) @R =ifds e (Fmancnal risk) @3 Wy
FHE 2 '

ITTH-FC HFSRBIRe™N (Asset-Backed Securmzatlon) Jt?
Initial Public Offering (IPO) q WWI?&%{ UK —ﬁRPT F?

Stress testing &S 47T 7% | |

Pre-IPO P_laéemen,t G FRET ﬁ'l‘%ﬁ (

Direct-listing 310 t Q@2

CAPM @7 Azt & dty

ewqﬁﬁwwmz?rﬁv



